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The yearning for better times mepressed in
the 1900s pop classic “California Dreamin' ™
must strike o chord with many Afm boards
as the Junlor market langulshes In its own
economic winter.

The bleak Dctober figures revealed that
for the first time In 10 years a
month had passed on Alm with no new
money being raised. The London Stock
Exchange statistics for Novembor show a
slight improvement - new money ralsed was
E124m. But secondary fundraising was
down to £65.2m from E81.6m in October.

Campared with November 2007, last
manth's figures look worse. In that manth
£152.2m of new money was rutsed and |
£248 Im of secondary funding.

Hut US optimism s hard (o quench, as o
look at a Santa Monica-based Alm minnow
shows. DDD Group specinlises in the
| development and licensing of software to
ereate three-dimensional i

mages on
| telovision, taptop and mobile phone screans,

It was founded in 1966, and arrived o
Alm in 2002, raising 2m at 65p o share
Tts technology has boon developed from
software arlginally designed to create
three-dimensional images of indistrial
plants for sdmuus and engineers, Clieats
include Samsung, Sharp and Hyumdal.

Product has been shipped to South Horea,

Japan and the US. But, as Chris Yewdall,
chief exccutive, says, nothing has happoned
ini the UK, leaving the company in

obscurity.

The numhoﬂrhr Hst is just as impressive.
Nigel Wray, the entrepreneur and investar,
has 7 per cent; Hans Snoak, the former
head of Osange, has 3 per cent and is o
non-exscutive director; and Arisawa
Manuficturing, the Japanese group that
makes flatscreen TV parts, has 20 per cont

The company has also been shle to keep
raising money. The last placing was in

Movember 2006, when It ralsed £1.6m at 10p
@ share. Then in April this year it lssued
£510,000 of convertible loan notes to extsting
shareholders, with a converslon price of 10p
@ share up to April 2010.

‘The frst-half results, announced in
September, showed tumover up from £91.000

| o £354,000 - above the total for cach of the

past two years. The company has never
made & profit, but the interim pro-tax loss
‘was down from £743,000 to £609.000.

But In spite of the clear support of the

| sharebolders and the better results the

share prico has continued to slide, closing

Mr Yewdall 18 quick to describe the
company’s experience of Alm as “positive”,
having provided access to capital and the
ability to continue

his new venture, also bused In Santa
Monlea and entitled Alm Advisers. Mr
MeGowan, who left DDD 18 manths ago, (s
using his experience to look for sultable
American companies to bring to A
Assuniing Liere are compelling reasons
for & company to go public, if the company
i not expected to command a market
capitalisation of at least $500m, it shoukd
favour Alm over the US markets, he argues.
Companies below this threshold are too
small for the US markets. They would get
Titthe attention from Enstitutional investors.
tesearch analysts and the public, The result
s aften a languishing share price. Uliquidicy
and an inability to raise additional capital.
Sounds familir, doesn't 317 Well over 50
companles, or about A third of the
dwindling total on Alm, have o market
of

Flight to quality

DDD caught my attontion because Mark
McGowan, its former chief financial officor
for several years, sent me an e-mail about

ess. than £5m, including
DDD, and sufler the same problems,

DOD would not be able to joln Alm now -
It t5 too small. So Mr McGowan wants to
find US compaxnies with an international
aspect that would have a market

| capitalisation of about £100m and ralse

£20m 0 £25m.

He believes that when the international
| market revives on Alm, there will be a
| Might to quality that can be servicod from
the myriad ranks of US small compankes.
He hopes the first candidate will surface
towards the end of nest year. It will be
great If he bs not just Calfornia Dreamin'.

Peculiar valuations

It is no exagyeration to describe some of
the present valuations of Alm stocks as
peculiar, KSK Power Ventur, my favourite,
builds pawer plants in India, particularly
for industrinl clients that need lnrge
amounts of electricity. After Moating just
aver two years agn, aares shot up to
more than 600p before tumbiing to 164p,
giving a market capitalisation of E06m. Hut
its stake In it 55 per cent-owned subsidiary
KSK Energy Ventures, the power genoration
division Moated on the National Stock
Exchange of India in July, s worth £412m.
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